
FINANCIAL SERVICES REPUBLICAN MORNING CLIPS 3.30.2009

  


Wall Street Journal: "Government Forces Out Wagoner at GM ... The Obama administration used the threat of
withholding more bailout money to force out General Motors Corp. Chief Executive Rick Wagoner and administer harsh
medicine to Chrysler LLC, marking one of the most dramatic government interventions in private industry since the
economic crisis began last year."







Wall Street Journal: "Treasury Has $134.5 Billion Left in TARP ... The Treasury Department said it has about $134.5
billion left in its financial-rescue fund, giving the Obama administration a cushion as it implements expensive programs
aimed at unlocking credit markets and boosting ailing industries."







Wall Street Journal: "New Task Seen for Fannie, Freddie ... The regulator of Fannie Mae and Freddie Mac is considering
giving the government-backed mortgage companies another role: helping to finance small mortgage banks."







Wall Street Journal, Editorial: "Transparency Is More Powerful Than Regulation ... In 1933, newly elected president
Franklin D. Roosevelt had to make a tough choice in dealing with the aftermath of the stock-market crash that wiped out
much of the equity in American companies. Leading members of FDR's brain trust wanted federal regulators to get the
power to make key decisions over markets, such as which companies deserved to be publicly traded. Today, many of
President Barack Obama's advisers want unprecedented authority to oversee details of the credit markets, and how
banks lend."







Wall Street Journal, Opinion: "Welcome, Businessmen, to Government Oversight ... Just wait until bureaucrats get their
hands on your expense accounts."
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Financial Times: "GM and Chrysler denied extra funds ... The Obama administration refused on Sunday night to give
fresh bail-out money to General Motors and Chrysler, telling the carmakers to come up with new plans or risk insolvency."







Financial Times: "Henderson to take over as GM chief ... General Motors announced early on Monday morning that Fritz
Henderson, the beleaguered carmaker's president and chief operating officer, will replace Rick Wagoner as chief
executive, and that a majority of its directors will be replaced."







Financial Times: "Biden calls for regulation caution ... "It seems to me that we should not overreact," Mr Biden told a
summit of leftist leaders gathered in the Chilean seaside resort of Vina del Mar that was dominated by discussion of the
G20 agenda." 







Financial Times, Alan Greenspan: "Equities show us the way to recovery ... Global economic policymakers are currently
confronted with their most daunting challenge since the 1930s. There is considerable fear in the marketplace that the
unprecedented set of stimulus programmes and efforts to recapitalise banks with sovereign credits will fall short of
success. It is thus useful to contemplate alternatives to that distressing outcome."







New York Times: "Banks Starting to Walk Away on Foreclosures ... City officials and housing advocates here and in
cities as varied as Buffalo, Kansas City, Mo., and Jacksonville, Fla., say they are seeing an unsettling development:
Banks are quietly declining to take possession of properties at the end of the foreclosure process, most often because
the cost of the ordeal - from legal fees to maintenance - exceeds the diminishing value of the real estate."
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New York Times, Krugman: "America the Tarnished ... These days America is looking like the Bernie Madoff of
economies: for many years it was held in respect, even awe, but it turns out to have been a fraud all along."







Los Angeles Times: "AIG crisis could be the tip of an insurance iceberg ... When insurance giant American International
Group Inc. imploded last fall, the firm's problems were quickly blamed not on its core insurance business but on an
obscure operation that traded exotic mortgage securities."







Los Angeles Times: "GM, Chrysler sales hurt by mixed messages ... The automakers painted a dire picture of their
health to win bailout aid from lawmakers. But car buyers were listening too."







The Detroit News, Editorial: "Rick Wagoner's ousting had more to do with politics than his ability to revive GM ...
Shareholders can read the handwriting on the wall -- this isn't their company anymore.  That's the risk you take when you
go hat in hand to Washington. It ought to be a red flag for other companies and industries that might be thinking a federal
bailout is the answer for surviving the recession." 







The Washington Post, Editorial: "Systemic Task ... "HAPPY FAMILIES are all alike," Tolstoy wrote. "Every unhappy
family is unhappy in its own way." And so it is with financial booms and busts. The prosperity we enjoyed until last year
looked like previous upswings: easy credit, rapid financial innovation, appreciating asset prices and -- finally and fatally --
a certain blindness to risk. The current crash, however, has presented U.S. policymakers with original problems. Just as
the Panic of 1907 highlighted the need for a Federal Reserve System and the Great Depression called forth federal
deposit insurance, the burning issue today is what to do about institutions -- such as American International Group, Bear
Stearns or Lehman Brothers -- that are not banks but are so large and so intertwined with other institutions that their
collapse would threaten the entire system." 







The Washington Post, Samuelson: "Geithner's Hedge Fund ... Call it Uncle Sam's hedge fund. The rescue of the
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American financial system proposed by Treasury Secretary Timothy Geithner is, in all but name, a gigantic hedge fund.
The government would lend vast sums to private investors to enable them to buy loss-ridden assets at discounts from
banks with the prospect of making sizable profits. If that's not a hedge fund, what would be? The hope is that the $14
trillion U.S. banking system would expand lending if it could get rid of many of the lousy securities and loans already on
its books."







Associated Press: "Treasury secretary says market won't solve problem ... Treasury Secretary Timothy Geithner
defended his approach to fixing the country's economic mess Sunday, saying "the market will not solve this" while
disclosing a bailout fund for battered banks has $135 billion left and might need more."







Politico: "A time for financial superheroes ... In sports, as in politics, people like to root for and against a team. That
tendency helps college basketball soar in popularity during March Madness because avid fans and casual observers
alike cheer for the teams that will help them win that office pool." 







Politico: "AIG bonus brouhaha still brewing ... For those who thought the AIG bonus issue was dead - not so fast. The
House may consider legislation this week that would prohibit bailout recipients from paying certain bonuses until they
return taxpayer money. The House Financial Services Committee approved the bill last week."







The Hill: "Geithner: Markets won't solve crisis ... Treasury Secretary Timothy Geithner said government action, not the
markets, will solve the banking crisis in offering a fierce defense on Sunday of the Obama administration's efforts to fix the
financial sector."
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